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UPPER BLULE SANITATON DISTRICT

MANAGEMENT’S DISCUSSLON AND ANALYSIS (MD&A)
Required Supplementary Information (IRS1)
December 31, 2020

The discussion and analysis of the Upper Blue Sanitation District’s financial performance provides
an overal review ol lhe Dislricl’s linancial aclivilies lor lhe year ended December 31, 2020. The
intent of this discussion and analysis is to look at the District’'s financial performance as a whole.
Readers should also review the financial statements and the notes to the financial statements ta
broaden their understanding of the District’s financial performance.,

Financial Highlights

The District offers sanitary sewer services to the Town of Breckenridge and surrounding areas.
The District's asscts cxceedad its liabilitics at the close of 2020 by $103,258.495 (net position),
which is an increase of $2,150,487 from the prior year. Of this amount $36,169,797 (unresticted
nel paosilion) may be used lo meel lhe Dislricl's ongoing obligalions lo cilizens and credilors.

The District's policy is not to impose property taxes. The District may have large fund balances
from time-to-time, but those funds arc allocated to new capital projects and replacement capital
projects. Those capital projects are identified in the District’s ten=year financial master plan.

The District had total revenues of $8,747,855 in 2020 versus 2019 revenues of S2,053,659. There
was a decrease in 2020 revenues in the amount of $305,804. The main decrease from 2019 was
due to a decrease in Investment Earnings in the amount of $423,731,

In 2020, lhere was operaling income rom operalions in he amounl of $6,334,744 and olher
income in the amount of $2,413,111. The District's total operating revenues increased in 2020 by
$300,714 from 2019, The main increase in 2020 operating revenus was the increase in Sewer
Uscr Charges in the amount of $372,970, Investment Eamings decreased in 2020 by $423,731
from 2019, In 2019, there was operating income from operations in the amount of S6,034,030 and
olher incame in lhe amounl of $3,019,629, Capilalconlribulions [rom Planl hvesimenl Fees in lhe
amount of S2,166,620 for 2020 and $2,332,554 for 2019,

Using the Basic Financial Statements

The Basic Financial Slalementls consisls of Managemenl's Discussion and Analysis (Lhis seclion)
and a series of financial statements and notes to those statements., These statements are
organized s0 that the reader can understand the District as an entire operating entity, The
statements then proceed to provide an increasingly detailed bok at specific financial activitics,

The lirsl wo slalemenls, The Slalemenl of Nel Posilion and The Slalemenl of Aclivilies are

government-wide financial statements., Both provide long and shortderm information about the
Dislrict's overall financial status,
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The Statement of Net Position presents information on all the District's asscts and kabilitics, with
the difference between the two reported as net position. Over time, increases or decreases in net
posilion may serve as a uselul indicalor of whelher lhe [linancial posilion ol [he Dislricl is
improving or deteriorating.

The Statement of Activities prescents information showing how the District’'s net position changed
during 2020. All changes in net position are reported as soon as the underlying event giving rise
(o the change occurs, regardless of [he liming of cash (lows.

The remaining statements are fund financial statements that focus on individual parts of the
District’s nperations in more detail, The governmental fund statements tell how gencral District
services were financed in the short term as well as what remains for future spending.

The District has the following governmental funds:

The District operates as a proprictary fund. Proprictary Fund statements offer short and bng<tcrm
financial information about the activities that the District operates as a business enterprise.

The financial statements also include notes that explain some of the information in the financial
statements and provide more detailed data.

Government-Wide Financial Statements

The government=wide statements report information about the District as a whole using
accounting methods similar to those used by private businesses. The Statement of Neot Position
includes all the government's assets and liabilties, Al of the current year's revenues and
expenses are accounled for in the Slalemenl ol Aclivilies regardless of when cash is received or
paid,

The two government-wide statcments report the District’'s net position anc how it may have
changed, The change in net position is important because it shows the reader whether, for the
Dislricl as a whole, Lhe linancial posilion ol lhe Dislricl has improved or diminished, The causes ol
this change may be the result of various factors, some financial, some not, Nondinancial factors
include facility conditions and state or federal required programs,

In the Statement of Net Position and the Statement of Activities, the District’s proprietary fund is
shown as a business-lype aclivily.

Business=-Type Activities:

The District's busincss-typc activitics consist of its scwer opcrations, The District provides
sanitary sewer services using owned facilities throughout its service area, The District's sewer
operalions are supporled primarily by charges [or sewer services and by syslem expansion and
plant investment fees,

v2



Financial Analysis of the District as a Whole

Nel Posilion increased in 2020 by $2,150,487 o $103,258.495 and in 2019 by

$2,331,736 to $101,108,008. This was the result of an increase in current assets in the amount of

$3.109,319 in 2020.

Cash, Cash equivalents and investments of the District at December 31, 2020 totaled
$36.485,194, which represenls 34.71% of lhe Dislricl’s lolal assels, and al December 31, 2019
Cash, Cash equivalents and investments totaled $33,330,268 which represents 32.35% of the

District’s total assets.

The District's Capital assets, net of accumulated depreciation, at December 31, 2020 totaled
$67.007,110, which represenls 63.75% of lhe Dislricl’s lolal assels as of Decemnber 31, 2020; and
at December 31, 2019 Capital assets, net of accumulated depreciation totaled S68,011,846, which

represents 66.01% of the District's total assets as of December 31, 2019.

Net Position

A summary of District’s net position at December 31, 2020 is as follows:

Condensed Statement of Net Position

Condensed 5tatement of Net Posizion

Cur-en: Asspts
Non Cusrenl Assols
Capila Asscls Ncl
Cthe-
Total Assets

Cur-entliabi ities
Norn Currerl Lakllilics  Loan Pavable
Tolal Liabililies

\et Position
Nat Invest mensin Capital Assets
Restr rted
Unrestriclod
lotal Net Positicn

2020 2019
438,011,784 4 24,907,465
57,007,110 68,011,346
53,107 120,023
105,107,001 103,034,334
881 119% A58,8 D
964,411 1,067,526
1,848 506 1,926,376
65,930,698 66,233,578
158,01 1,165, LK1
35,168,797 33,109,485

5 03,728,495

S 101,108,004




The following summarizes the District’s change in net position during the year:

Condensed Slalemenl of Ac.vilies

2020 2019

Reven.es

“rog-am avenLes:

Charges far Servces 5 5,334,744 % 6034030

Capital Grarts ard Cort-ibut' nns 2,249,514 2,432,/02

otal Program Reveanues H,hH4,659 K,450, /37

Gre-al Revenues

InvestnantEarirgs 163,196 586,927

Tokzl Revenues 8,717,355 0,053,659
“XpRNSRS

Wastawater Operations £,49/,3hE h,/71,573
Change in NelL Pos’L'en 2,150,487 2,331,75G
Nel Posilian, Beginriry, 101,104,008 98,776,272
\let Positian, Frd ng S 103,754,4Ya S 101,108,

Reporting the District’s Most Significant Funds

The analysis ol [he Dislricl's major fund immedialely lollows lhe governmenlswide slalements,

Fund financial reports provide detailed information about the District’'s major fund, The District’s
major fund is its Proprietary Fund,

Net operating income for 2020, before depreciation, was approximately $610.368 maore than 2019
operaling income. The increase in operaling income in 2020 was due o an increase in lhe 2020
operating revenue in the amount of $300,711 and a decrease in operating expenses in the
amount of $122,547, The nct aperating income for 2019, hefore depreciation was approximatcly
$213,551 less than 2018 operating income,

Norn-operaling revenues and Capilal Conlribulions lor 2020 were approximalely $604.510 less
than 2019, This was a result of a decrease in Investment earnings in the amount of $123,731 and
a decrcase in Gapital Contributions in the amount of $165,934. Non-opcrating revenues and
Capital Contributions for 2019 were approximately $1,599,024 fess than 2018,

The Dislricl’s pdigy is nol (o impose properly laxes, The Dislricl may have large lund baknces
from time-to-time, but those funds are allocated to new capital projects and replacement capital
projects, Thosc capital projects are identified in the District' s tenaycar financial master plan,

Budget and Actual Comparisons
Actual revenues were less than budgeted revenues by $101,115 in 2020, Actual revenues
excecded hudgeted revenues by $811,483 in 2019, Plgnt hvestment Feos exceeded the

budgeted amount by $166,620 in 2020, Plant Investment Fees exceeded the budgetec amount
by $532,554 in 2019,
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Actual expenditures were approximately $4,508,726 less than budgeted in 2020 and $3,563,281
less [han budgeled in 2019. Signilicanl varialions lo budgel are as lollows:

» Administrative expenscs were approximately $331,260 kess than budgeted in 2020 and
approximately $112,499 less than budgeted in 2019.

» Plant expenses were approximately S368,747 less than budgeted in 2020 mainly due to
lowa Hill, Farmers Korner and South Blue utilities, and lowa Hill equipment repair, and
Farmers Korner sludge hauling cxpenses being less than budgeted., For 2019 plant
expenses were approximately 8275,538 less than budgeted mainly due to lowa Hil,
Farmers Korner and Soulh Blue ulililies, and Farmers Komer equipmenl repair expenses
being less than budgeted.

» Replacement capital expenditures were approximately $1,675,818 kss than budgeted in
2020 and approximately $1,445.088 less than budgeted in 2019.

» Capital outlay for 2020 was approximately $2,070451 lss than budgeted and
approximately $1,755,040 less than budgeted in 2019. See discussion below.

Capital Assets

Replacement Capital

In Collections, repairs and line replacement projects were undertaken to help address infiliration
and inflow problems, French Creek service line cleaning projecl was compleled. Telemelry was
upgraded and a vac truck was replaced,

At the Farmers Karner plant, the District replaced the north plnt lighting, non-potable water lnes,
polymer and moyno pumps. railing lor Lhe digesler and rehabbed lhe llow EQ. lube selllers and
sjudge bay door,

At the lowa Hill plant the District replaced non-potable water Ines and rehabbed the ocdor control,

New Capilal

In Collections. the District did some miscellaneous system upgrades and Reg 22 site app for Iift
stations,

Al Farmers Korner Lhe Dislricl upgraded Lhe norlh planl circulalion Tans, soulh plnl DO meler, A-
basin/digester, re-routed WAS meter and added sample ports for testing.

The District depreciates its capital assets, See Note 1 of Notes to Financial Statementssummary
of Significant Account Pdlicies-Capital Assets on page 7 and Note 4 of Notes to Financial
Slalemenls-Capilal Assels on page 12.



The following is a summary of capital assct activity:

Balance Balan<e
12/31/19 Additions Deletions 12/31/20
Capital Assaets Nat Oe g Jearezated:
z1d ang Faserrant: Y 313,359 & A0 5 5 U4 863
Copilol Azvely deiry Ceprucia.exc:
duildirg: 164,014 - 16/ 1015
Treclment Plants 80 381 121 LCE, 028 - 61,059,169
Jpper Blua River $ystam 204, a0 - - A28 B4
Sawer Lires ard Maire 17 9435 31% R10,672 8,400,005
=z dprigat aad senicles 2,187,528 23000 - 2,720,527
Zinplzyee Howsing 1151054 252542 - 1,L03,585
“olal Capilal Assels 2eir,; Cepracia.es 11.,30E 233 1,524,231 - 12283212/
Accumi. lated Deprecict'z 1
3uildiry: 127 .967) 6,336, - (37,035
rrotment Plands :f-i.::"'-l /I‘{,:'n"-l) :1,'-.’-{H,':-E:3: (-! Pl /,'IH'/'}
Jppen Bluz River Sysler 12,511.307) (234,222, - 12,708,459}
e aerlires ard Mains (8,147, /753) (415, 7497, (. 16,11/ L)
Zodipmieil 2d Venicles (2,009,994) 196,021, - 2,105,935}
-mp zyor Housing [43/ &40) (27,'+53) e1,4093)
“otal Acer ruoalzd Daepracizlen 1£4.115.71%) 12,076,450, (46,722,177
Capilal Aasely RPeing Cep-ucdis e, ral 67192 323 11,252,275 - £3,040,247
Total Capltal Assets 5 BB,011,816 S {1,004,735) 5 - 5 67,007,110

Long=Term Debt

A principal paymenl of $101,073 was made during 2020 and $99,082 during 2019 on Lhe
CWRPDA note along with $S22,027 in 2020 and $24,035 in 2019 in interest,

Bealange Balance Current Interest
12/31/2019 Advanoes Paymen s 12/31/2020 Portion Expense
Nptes Fayahble:
2510 CWRFDA » 11c&5%0 3% & 201,074 5 LIGZELE 5 103,105 2 22,027

In July 2018, the Dislrict entered into a software and equipment lease agreement, The lase
requires 36 maonthly payments of $1,625 commencing December 1, 2018, The Jease has been
calculated at a 5,00% interest rate,

The Future of the District

New water quality regulations in the State of Cokrado could require the District to modify the
treatment plants within five to eight years, The new regultions could reguire capital treatment
addilions which could cosl Lhe Dislricl approximalely 40 milion dollars. The Dislricl has reserved
funds in the ten-year master plan for the new water quality regu ftions,
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Request for Information

The financial reporl is designed Lo provide informalion lor regulalory reporling lo lederal and slale
agencies and those with an interest in the District's finances. Questions concerning this or any
acditional information should be addressed to Andrew Carberq, District Manager, Upper Blue
Sanitation District, PO Box 1216, 1605 Airport Road, Breckenridge, CO 80424=-1216.
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INDEFENOENT AUDITORS' REPORT
Buard ul Dircclors
Upper Blue 5anitztion Dist-ict
Breckenridge, Colorado

Report on the Financlal $tatements

We have aucited the accompanying financial szaterients of the Upper Blue Saritazion Distrct, 35 of znd for the yezr
erdec Deremher 31, 200, and t1e related aotes n the financ’al statemerts whrh crllectively romprise t1e
Ds.ricl’s bas e Mnancal slalemenls as lisled in e aable o™ conwens,

Management's Responsibllity for the Financial Statements

Vanagement is esponsible tar the preparation and ta'r prezertation ot these tinancizl staterients in accordance
with acceunting prirciples gencrely accepted in the Lnited States of Amcrice; this includes the des gr,
implementat on, and maintenance o” irternzl control -elevant to the prepzration and fair aresetation cf financial
stztemrents that are free f-om rmater al misstaterient, whether dae o fraud o« errer.

Auditors” Responsibility

Oui respons bilily s Lo express an oginion on Lese linancial sLaterr els based en our audi We conducled cu- awdil.
ir accardarce with auditing stancards generally accepted inthe United 5zates ot America. Those szardzrds require
taat we planand perarne tac audit to abtain “casor able assurance about whether the financial statemarts are froc
frem meterial misstatement.

An audilinvolves perfeiming procedures Lo oblain audil evidence aboul he emoarls and disclosares in che linancial
statements. The procedures selected cepend on the auditor s judgmens, including the aszessment o the risks af
maleria missltalementof the Mueneal stalemerLs, whelher due Lo lravd or errar, In making Lhosc -isk ¢ ssessrmiels,
the audizcr corsiders internal control relevant to tae enzity's preparation and tair preseqzation of the tinancizl
stetements i order to desipr cudit pracedures that a-e apprepriate in the circumstances, but qet far the aurpose of
expreszirg ar op nion o1 the effectiveness of the entity sinterta conzro . Accordiregly, we express no sach opinion.
An audit alan includes evaluating the asprapriateress of accounting pol'riesn uzed and the reasnnahleness of
significar Laccuarling os.dmnales nade by managerrenl, a: well as evalualing e overall presenteUon of e fing aweial
stztements.

We believe that the aLdiz evicence we nave obtaired is sut“icient 2nd appropriate to provide a basis tor cu- audit
adinien,

Opinion

1 vu epnion, e linancigl slawenenls referred W above prescnl fairly, inoall naleral -cspecls, the lingncial
position of the Upper Blue 5an‘tation District, as of Decemhber 31, 2020, and the chanzes in tinancial postion, and
<ash Mowe, the-cal, for Lie year then ended in conlermily wilh accounling prncgles generally accepled in the
Unitec States o* Aner'cs.

X0 Sl Ve ey T way =8, ¢ 300 Vaive (303)9901 2799
Logiowoed, Cowomdo 3112 e (T2 623 =974



Upper Llue Sanitztion List-ict
Inceaendent ALdizers’ Reaort
Page ?

Report on Summarlzed Compearative Information

We have previovsly audited the Upper BlLe 5anitat’on Dist-ict’s 2019 tinancial statements, and we expressed an
umedif ed audit opinion or those audited financial statements in our repart cated Septemoer 4, 20249. Inour
u3inion, the summarized corrpzrative information aresented herein 25 of and for the vesr ended Decernber 31,
7019 s corsistent, i1 zll materia <eapects, with the audized financial staterents from which it has her derived.

Other Muatters

Reguired Supplemenlary Informal 'on = Managermenl Discussion and Analysis

Account' ng princples generally accepted inthe Lnited Stazes ot Are-ita require that t1e managenent, discussion
cnd analysis an pages i-viii he presented to supplemert tae hasic financial statements, Such informatior, zlthcugh
not a part of the basic financial statements, is required ay the Governnental Accounting Standarcs Boa~d who
corsidersittn ae an assential part of firanria repnrting for p aciag the basic. financial statements in 2n appropriate
vacralionel, ccunorric, or Fislorical conlexl. We Fove oapplicd cerlain lirriled procedures Lo e reguired
supplerentary intarmatian in accerdance with auditing stardzrds general y accepted ir the United States ot
America, whicy <onsisled ol irquirles of management aboul the meLthods of preparing Lhe infermaticn cnd
compzaring the intorration for cons'szency with -nanagerent's resoonses to our ‘nguiries, the oasic tinancizl
stetements, end other knowledge we chtained durirg cur aud 't of the hasicfitaqcia statements, We daret express
£n vainion or pravide any dassurgnce cn the informat on secausze the I'mited procedures do 1ot provide us with
suffrient evidence tn express an npinion or provide aay 2ssurance.

Other Infarmation

Our audil was ¢conducled Tor the purpase of Tormirg ar opinion on Lhe linancial stalements a3 a who e, The
bucgetary comparison schecule listed as otk er supplemertzry infarmatior is presented tar purposes ot =dditional
anzlysis andis nat arequired part of the “inancial stzkements. he informatien is the respansibility of mar agement
znd was derived from znd relstes directly to the underly’'ng accounting and other -ecords used to prepzra the
financial staterents. Suck irformation has been sua’ected to e audit'ng proredures applied ir the aacit of the
financigl slalemenls and cerLain addilivaal procedures, incuding comparirg and reconciling sach nformalion
drectly ta the underlying accounting and other recarcs used to prepara the hasic Fnznzial statemerts or to the
(Inanclal statements Lhemse ves, and olher acdidoral proceduras ir accordance wiltk audlilng standards gone -ally
srcepted "n the United States ot America. Inour opirion, the intfo-mationis fairly stated, in all nateria respects, 'n
relat’en ta the financial statements a5 a wheole,

‘//'}/é? 5.;‘__? -;ffuﬁ:,ﬂj,. '

Lnglewnad, Colando
June 23, 2021
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UFPER BLUE $SANITATIDN DISTRICT
Breckenridge, Colorado

STATEMENT OF NET POSITION

December 31, 2020
(With Carnparative Totals for December 31, 20149)

ASSETS

CLrre Ak Assoba
Cazh and Eqaivalen:s
Irveslmernle
Accnunts Recrivah e
Accrued |aterest ecaivable
Propald Lxpenses

Resbiicled Cath % nves.menls
Tota Cursen: A\ssezs
Noncurrent /\sseks
Caoital Assess, not be'ng deprecated
Canital Aszets, beaing dep-eciated (nat)
Noras and Jther Receivables
Tota Noncur-en: Assets

oLzl Asscls

LIABILITIES
curreak 1 iabl ftles
Accouantz "3yzb e
Reluinege Payable
LJreamed Revenue
Accrued Compenssted Abser ces
Accracd Intorast 2ayable
Deaosits and Esc-ow Balances
Deaesils and Esciow Balance:  ResLricled Resources
Current Portion - Notes Peyable
Tota Cur-en:Liaailities
Noncurrent Notes ayable

Tolz| Liakili.ics

NET POSITION
Nel InvesleacAl In Capila Asscls
Restrictec:
For Qpcraliors anc Mairlenance Rescrve
UAarestricted
lgtzl Nat Pasition

1ae accompanyir g nctes are an inTegral part a®the financia staterorts,

2020 2019
5 16,949,838 S 13,025,460
19,535,330 19,404,508
55.A17 79,0R%

133 10,221

1/5,591 180,/11

1,295 24¢ 1,302,133
38,011.782 32,902,465
966.863 8.9,323
65,040,724/ 67,192,271
25,10/ 170,073

67,085.217 68,131,865
105,207,001 103,034,434
371.086 374,463

30,000 10,5828

64,579 59,217

1665.285 144,005

B 496 Y,/ 38

2,750 1,750

137 244 137,133
203.105 101,073
884,095 858,810

961 /11 1,057,516
1,848,506 1,926,326
£5,930,698 oh,H833,219
1,158,000 1,155,000
34,169,797 32,109,18%

4 104,798,295 4 101,104,008




LUPPER BLLIE SANITATION DISTRICT
Breckenridge, Colorade

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
For the Year Encled December 31, 2020
{With Comparative Totals for the Year Ended December 31, 2019)

2024 2019
OPERATING REVENUES
User Charges S 6208219 & 3,835,849
Inspect’en Fees 6,030 7,600
Linc CxLensicn Fees 82,236 105,715
Re~tal Incore 51,200 43,3284
Ozher Charges (12.481) 36,184
latal Qperating Revenues 6,134,744 5,034,030
OPERATING EXPENSES
Adrrininztrat've 2,270.128 7,346,355
Operating - lowa H'l 103,457 L&E,283
Opcraling Farncrs Korner 1,311,049 1,11C,5C4
Operating - SoLth Blac 11,846 45,5/5
Operating - Col ection Systenm 162,393 229,710
Dopreciation Lxpense 2,%/6,408 2,—29,261
Tatal Qperating Expenses 6,575,341 6,097,888
Inceme [ oss) from Qoerations (741,597) (663,858)
NONOPERATING INCOME {(EXPENSE)
Investrmenl Zernirgs 13,196 86,927
In¢clusior | ees 83,795 10D, 148
Interest Fxpense (22,027) (24,035)
Total Nonoperating Incomre (Zxpense) 224 164 663,010
CAPITAL CONTRIBUTIONS
Plan. Inveslmenl Fees 2,166.620 2,332,554
{hange ir Net Pesition 2,150,487/ 2,331,735
NFTFDSITION, Beg'nning 101,108,002 98,776,272
NE 1 FOSHION, Frding S 103,758,495 45 141,108,008

The accormparying nntes are zn integral part of the financial staterents.



LUPPLR BLUC SANITATION DISTRICT

Breckenridge, Coloradao

PROPRICTARY FUND
STATCMENT OF CASH FLOWS
For the Year Cnded December 31, 2020

{With Camparative Totals for the Year [nded December 31, 2019)

Cash Flaws from Operating Activities:
Coah Reer'g s Leorn Taslonzrs
Coah Payrien s o 5L splicrs
Cosh Payrien s o Croployees

Nel Cast F ows ‘or Opzrelirg Aclivilics

Cash Flaws from Capital and Related Financing Activities:
Pl sves_ront Foor
Ircl asiza Feoy
Azquis’lizt ead Consticzt en ol Cap'lal Asaels
Priicipal Paid i _oany
Chyrgeir 2 5 IV Rewsorve
Irtereal Paid or _oans

Net Cast F ows ‘tor Capital @ nd Re ated Firsreicing Activities

Cash Flaws from Investing Activities:
Proceeea lom Si ¢ (Furchases] of Investren s - ret
Pey nznts JAdvericea) o1 Nules Receivable - ne.
Irvastnent Lair ‘rgs

Nel Caet Fows Tor Investing Ac.ivisos

Net Increase {Decrease) in Cash and Cquivalents
CASIIAND CAQJNIVALINTS, dewinrrg

CASIT AND CAQJIVALINTS, Zriding
Recondliation af Income [Lass) frorm Operations ta Net

Cash Flaws from Operations:

Ircore [ous) 121 Operidan:

Az astricers iequired o rezencile epeating inzerrae (loss] o ne.

ceah Howe rora oporalioas
Ducreciatior
Chiges 1 Ascets ard i gili des:
rcreuse) Ce

Ircraasz (Decicase; 1 Accoen s Payable

Ircreass (Decicasel 1 Jnesred Raver ac

Ircreass (Decicase; 1 Accrued Corpznsated Abwenzes
Ircreass (Decicase; 1 deows’ s and Cszeow Bali e

Total Adjus rante

Nel Cazt F ows Tor Oporelirg Aclivitics

Thz cccompanyirg recswe ar qeegr sl ol b lirseicial st

.cImne i,

2020

2019

3 5,303,318

i 5,007,379

12,220,002)  13,714,735)
11,744,252)  11,753,43%)
2,L69,305 1,512,103
2,104,620 2,312,552

81,285 102,143
1,673,536 11,007,843)
121,073} 193 082)
7,000 122.502)
122 AG3) 124.861)
LLoLiL 578,925
110,590 11,12%,530)
32,610 L2012
173,342 389,012
74,596 175&,041
3,024,378 1,082,518
11,625,460 12,472,522

416,646,636 311,625,450

4 1240537, 5 IGL3ERE!
3,67G,LL& 2,L65 301

23,452 30,222
5,120 112 942)
12,477, 1270,945!
5,002 111.99%)
3,277 17,29
" 14.4.207)
2,729,902 2,166,021
3 i

2,L83,505

1,512,103



UPPER BLUE SANITATICON DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020

Note 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Upper Blue Sanitation Dis.ricl (Lhe Dislricl) is & Celorado governmen.a unil operal’ng in accorcance
with Calorado stat.uze. The District was esrablished ta arovide sewe- treatment services to prapertiaes
loceled wilhin ils buandaries. The signiflicanl accuunling po ic’es ulilized cre celai ed below.

FInanclal Reporting Entlty

Pursuant tn the GASR Cedifration, tae Dist-ict appies the criteria outined cavinencing ab Sectian
2100.119, to deze-mine which governmertzl organizat ons sk ould 2 noluded nthe reportirg entity. The
inclusian or exzcuson of companent urits s based on the elaected officials accocuqtability to taeir
cors.dluenls, ard Lhe linancial -cpurlne enlity falluws the sarme accounlaailicy. Furlher, the linanca
statermarts ot the resarting entity should enable the rzader to distinguish bezween the prirrary
goverament (ingluding its blerded component dnits, which are, in substance, part of the primery
zoverqrient) and ciscretely presented ccmponent units.

The criteria used fo- de.ernining whelker an enlily shoule ac inc wded, cilver blended or discrele y
presented, includes but is nat lirited to! fiaral dependency, impasiticn af wil | legal stzrdiqg, and the
prmary recipien. ol services, Bascd on Lhese crileric, the Dis.ricl has nu irclud:ble compuenent anils, The
District is alsp 710t included in the “inancial staterients ot any other eAtity.

Basis of Accounting

Ertu-arise fund ccounzing is utilized in accorcance with accounzing prirciples gene-ally aceepted inthe
United Stazes o America. Free-prise fuads recognize reventes and expenses on the zorrual has's of
SeLddn.ing wacre revenues are recorded when carned and experses are recarded wacn inca-red.,

Ihe District distirpuishes aperating revenues and experses “ram ron epcrating items, Oacrating
reveqLes and expensesgene-ally ~esult from providing se-vices in conrection with the District's arincipa
anga'ng cperations, [he p-npal ape-atiag revenues af the District are charges to custeomers fersales and
seevice. Operdaling expenses nclude the cosl of sales and services, admnislrelive expenscs. and
depreciatian on capital assets. Al revarues anc exaenses rot meetrg this definition a<e reported as
non uperaling revenues and expenscs.

Ihe D strict “allows the provisians of Gavernmantal Accounting Stenderds Becrd (GASB) Statement Nc. 34
Basic Finoncial Staterments and Monagement's Discussion ond Analys's - for State and Local Governrmrernts.
Statement Na. 34 esrablishes standa<ds for external financ’a repart'ng for all state and ecal
aoverarnenlal enlilies whick includes a maragemuens d scussion and analysis= seclior; aslalemenl ol nel
pasitinn; 2 statemen: nfreveaues, exaenses, and changasin aet prsitinn; and a staterment nf cash flows. It
requires Lhe classilical’on afl nel posilion inlo Lhree camaorenl: — nel ‘rveslment in cavilal cssels;
restricted; and Lrrestricted.



UPPER BLUE SANITATICON DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020

Note 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Cortinued)

Cash and Equivalents

Fer purpases ot the statemrent ct cash tlows, the District trests =ll derhand ard ~norey mar<et aank
2cra.47s as ¢ash and equiva ents,

Investments

Tke District reca-ds investrients at fair value. Gzins or losses or the sale ot investmeants are recognized
wher the nvestmertL s sold,

Capital Assets

Assets are sTated at rost) deve ope<s cost ar eatimated fair market va ue at the time nf dedication. The
capilalization hresheld lor capilal assels "5 $5,000. Deprecalion is compuled using the straight lire
method ove- t1e asset's estinated usefu ite rang'ng trom “ive o “i“ty years. Degreciztion begins in the
year fallowing camp ction fer assets under ¢orstruction,

Comparative Infgrmation

Camparative tatal data ferthe ariaryear has bear presented inthe accampanving financial statements<in
wrder Lo provide anurderslunding of changes ot DislricUs lingncial posidon and uperatiors. owever,
camparative (i.e., presentztion ot prio- yeartotals by fund type) data Fas not been prezented in eack o*
Tt skzberents sinee thelr nelusicn wolld nrake the statements anduly comp ex aad difficalt to read. 1RIs
in“‘armation may Jave been -eclassi‘ied “rom its originzl presentat’on for compzrative purpases.

Budgets

Cuch fall Lhe Buard of Direclors acepls o budael end aaproprigles Tuncs Tor e Tollowing calendar yeer.
Unused aapropriatiors l2pse at year-end.

Ar amerdmen: o budget taroLgn supp emertal appropriatior is subject to approval of tre Boarc of
Nirectors at z pukl'c hearing and t1e fling of the aparoved supplemental aspropriation witn the Stata o°
Colorado. There were no budget amendments in 2020.

The basis of ese budgelsisreon GAAP, i1 ia. revenues uad expendiluses are bucgeled un the modilicd
zccrual basis ot account'ng. ~ais budgetary Basis Incluces plantinveszment tees as revenues (contricuted
capita for GAAF), and exacnditures nclace lcan princiaal paid and capital cutlay, but cexclede
depreciation.

Compensated Absences

The Diskric allows emaloyees Lo aweurnulale unused vacalion, s'ck cove and compensalory Lime ap Lo
specit'ed maximum limits. The District accrues sucn benetits in t1e periad in whick tey are earned.



UPPER BLUE SANITATICON DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020
Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Use of Estimates in the Preparation of Financial Statements
The preparalivn o’ linancicl stulerments in conformiy wilh cccounlirg principles generally cceepedin Ui

Unitec States ot Amerca requires maragemert to ma<e estimates ard assumrptions that atect the

reported amourts of assets, liabillties, revenues, and expenses curing the periad, Actual results could
difer “rom those astimates.

Equity

Ceuily is <lussilied u: nel pusilior <nd displayed in three cormponens:

+ Netinvestmert'r capita assets - cors’sts o° casitzl assats including restricked capital assets, wet o*
sccunulazed depreclation and redacesd by the outstancing belenees of ary bends, martpages, notes ar
otharkorrowirgs tha: are attribuzable to the acquisition, construction, orimprovemert ot those zssets.

o [testriczed ret position - cansists of net pasition with constra'nts placed o4 the yse eitaer hy (1)

exterdl groaps, sucn gs crecitors, grarters, or laws or regd ations of othe- governments; o~ (2) law
tarough caqsttutional provis'ons arenakl'ng legislatian.

o Unreskricoed rel pesilion  al olher ne. position Lhe . co nul meel e delinilivn o "resricled™ ur
"net ‘nvestrren: 'n capital assets”. Th's nat positian is zvailzble tor tutura aparations a- distributions.

It is the District’= policy to tunc operations throuslk t1e most restricted availakle equity tivst.

Note 2: CASH AND INVESTMENTS

Cash depasits and investmeants are comprised ot and zre allocated cntqe Dacemaer 31, 2020 statement at net
posiliaon as ‘ollows;

Cash Cupyails and On llard £ 16 245,062
InvesLre s 16,535 353
Total Cash and Invastments 5 37,720,438
Cazh and Equlvalenls £ 163,333
Inveszlmels 1% 555 355
Keslrlcled Zesk ard lmves vens Z.205.211
Total Cosh and Investments % 37.7804318



UPPER BLUE SANITATICON DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020

Note 2:

CASH AND INVESTMENTS (Continuec)
CASH DEFOSITS

AL Decernber 31, 2020, the Disliic.'s cush deposils hed ban<end carryirg balunces os fullows:

Bank Carrying

Balance Balancc
F)CInsLrd s RUDED S 2a0 GG
PYILcnllzzemlizae (Natir Tan Insts o~'s N2 ) CHLD0N 17,594, 3R/
Petty insk e
Total Cash Balances 5 1B676575 $  18,245082

Qustodial Credit Risk — Deposlts

Neposits ace exanserdto rastndial credit r sk (the ris<that, 'n tha pveqt of the failure nf 2 de positnry financial
inslitulun, Lhe gove rmenl would noel ae eble Lo recover deposics or would nol ae able Lo recover collalera
securities that zra in the possession of ar autsic e party), It they are nozcovared by cepeositsry insurarce and
ore Lollelera ized wilh securitics held by ke pledging I nancial Instilulion, excepl [or depasils collaleralized by
certaintyaes o*co late-al pocls including a s'nale “nancial inszizutior collzteral pool where the tair value ot
the peal is equal te ar exceeds all uninsured publ © deaosits held by the Fnancia institution (e.p. deposits
insu-ed by The Public De posiz Protectior Act, (FDFA)). Accordingly, none of the District’s deposts at December
31, 2020, are deemed to he expasad ta custadial credis risk.

INVESTMENTS
Credit Risk

Eligible invest nents shall conform o stzte lzw and rray inc ude any cf the following:

] Dbligatiors nf the United States ann certzin LL5. gnvernnent agencias saecuritias
. Cerzain ‘nternatinnal agecy sec.Jrities

. General obligation and -even.e hones of 1.5, local gnvernment patites

. Rarkers” acceptance of certzin banks

. Cammercial pape-

. loca goverament invastrent peals

. Written repurchese agreements collateralized by certain autherized secy-ities

. Certain morey markas funds

. Guaranteed irvestment cortracts



UPPER BLUE SANITATICON DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020

Note 2:

CASH AND INVESTMENTS (Continuec)
Credit Risk (Cortinued)

A7 Decemher 31, 2029, the Districk had invested in the Calorado Lacal Government Liquic, Asset Trust
([COLOTRUST), a lucul guve nrrenl investmenl pool. As an Investmen. pool, COLOTRUS™ uperales under
tne Coloraco Revised Statutes {2476-701) and is overseen by the Ceclorado Securities Camrn'ssioner.
COLDIRUS  invests o osecurizios that ore spec Fed by e Colasada Bovised Statutas (24/75-6152),
ALtharizec secu-ties ncluded JS Treasuries, US Agercies, commaercial aaper (-ated AL or bezte) =nd
hank depnsits {rallateralizec taroLgh PDPA). CQIOTRUST eperates simila- ta a 2a-7-ke morey ma- <et
fundwithashzrevaloe equal 7o 51.00 ard & mexirum weighted sve-age maturity of 60 davs. COLOTRUST
is ratrd AAA 2y the Staacard & *oor's Corparation. A desigrazed custod al hank provides baqking services
end Llrusl cuslady (ar secur'lics kFele an behall of ke parlidipaling goverrienls 'n COLOTRUST. The
custodian's internal records idencity the investments owned by the sart'cisat’'ng governmenss. This
investment s reparted at amorsized cest wh ch approximates fair valuc,

Calgrada statutas specify ‘nvastireas instruments meeting defined rat'ng ard rsk crizeriz in1 which local
aevernmenl enlilies rmay invesl ne uding obligaions of Lhe Uriled Slales and cerlan U.5. goverrmerL
Zgency secLrities; certaininternationzl agency securities; zereral abligation and revenue bonds of U.S. lacal
auvernrmen. enlilivs; barkers” sceeatance of cer win benks; cornmerdial peper; local governmenU nveslmen.
pools; wr'tten repurchase agreements collateralized by ce-zain avthorized sacurities; certair morey markat
funds; anc guarantcac nvestrcent ¢cont-acks,

Interest Rate Risk

Interest rate -isk is tae risk that cranges in interest retes wll adversely affect the “zir value of an
invesamenl As & means of limilirg its exposure Lo decine in Tair velue due Lo riging inleresl reles, Lhe
Dist-ict s invest nent aolicy requires thztthe majority ot its inveszmerts bave a naturizy caze ot Lyear cr
less,

Caoncentration of Credit Risk

Investrents mast be ‘n accordance with Cola-ado statutes. “he District nas placed limits onthe maxirum
percenlage of vativus nsbiurmenls in Lthe puirl alio besed or lyac -angirg lrorn 50% Lo 100% ol Lhe Lalal
partfol’'o.  Investrrenss in any one tinancial institation zenerally ray not excaed 50% af the District’s
portfol ¢ Lnless the investments are aaligat ons of the United States Governmert,



UPPER BLUE SANITATICON DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020

Note 2:

Note 3:

CASH AND INVESTMENTS {Continuec)
RESTRICTED CASH AND INVESTMENTS

Resoricled cash and inveslmenls for Uw operadions and rainlevance reserve for 202C represcenlanarrgunt,
equal to thkree mentas ot 2013 aLdgeted operating expenses as regdired by the 2010 loan agreements
with the Colarado Water Kescusces end Pawer Develepmert Autherity (CWRFPDA) (3e¢ Note 5). These
manies, per agreemet wit1 CWRPDA, can be used foremrergecy ope-atirg purpeses, if necesszry. The
District 2as also restricted funds it has on depesit ir eacrow der developeragreenents. e amaountheld
in costraction reta’rage excrow ultimzte y belongs to the contraczor and a retainage payable accont
has bren estah isked to ofset thisz 2amount.

-

Dayalope- EsCcw Ba ancas 2 _37.271
TWIFDA 28M Ratarye: 1,-58.000
Total Restricted Cash and Investments 5 1,295,244

NOTES RECEIVABLE

The Districl provide: “inancing ‘clzled Lo new syslem connections. The preper sy owaer rmcsl sign d@
promissory nate fort1e amauaz ot the financed tees. The promissory nates senerally require 32 qua“terly
payments and can be propa’d sLany ime anc bearinlerestal 3.23%. The Disl-iclhad 7 ouslanding holes
with a vzlue of $58,107 atyear end and -ecognized $3,695 ot interest cn the notes. Trere was 51,488 o*
autstandirg required lean payments at yesr-end, The Districtbas natrezasded en allowange against the
outztandirg balar ce.

District Employee Housing Assistance
Du-'ng 2019, Lhe Dstricl enlered inue a nole reecivakle agreerient wilh cn errployee in he amownl of

$30,000. Tke note bears interest at 3% per anumr =nd ‘equires 240 moathly payments ot S1E6.38
cormmending in ALgust 2021 with the nete maturirg in Adgust 2041,



UPPER BLUE SANITATICON DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020

Note 4: CAPITAL ASSETS
Surnrarics of changes Lo capilal 2ssels fer 2020 =re as follows:

Balance Balance
12/31/19 Addations Deletlons 172/31/20

(mpital Assc=5 Nnt Heina Depreristed:

Lerd érd Easements $ OBlU32% % /50 5 - 5 J66863
¢z pital As5275 Keing lopreciatod:
Bul zlna: 1015 - - 161,015
Treaonen. Pla-s 80,581,122 506,038 - £1,C89,16S
UzperBlar Bver aviter: 2,754,559 3,794,005
“ewerLines ard Va rs -/, 22,336 Li)b/2 - 13,161,503
Egslpment and Vealces 2,.27518 232,50 - 2,120,527
Cirp oyex lluasing 1,251,554 252,542 - 1,403,503
1o%al Cepital Assets Being Desreciatad 121,308 235 1,521,251 - Z12335,/24
Arrumulsted Dopree atien:
BLi zing: {27,567, (£.258) - (31,033)
Tieaanen. Plaits (30,278,619,  (1,93E,533) - 132,317,1E2)
Uzper Blar R ver svstar 12,514,307, (194, 52) (2, 708,£83)
“rweorlines sed Ma rs N YL Y (&5, 741) (i, 6ih,11/4)
Egdlpment and Vealdes (2,000,991) (6.001) - (2,105,D95)
Cirp oyes lHoasing (437,340, (22,533) - (460,,013)
I127al Accumalsted Depreciaticn 11,-1>,710; (2,675 156) - 6,/42,17/)
G pilal Assz s Being Deprecia od, neL 67,252,323 (1,152,273) 20,020,247
Total Capltal Assets 568,011,846 5 (1,004,735) & - 467,007,110

Deprecialion expense [a+ e yeer ended December 31, 2020 was 52,676,465,

Note 5: COMMITMENTS AND CONTIGENCIES
Prepaid Plant Investment Fees

The DisticLhas received prepaid slantinvestment [ees “or appraximalely 35 sirgle Tarriy equivalenl plant
investnent connections. ~1e District is not requred ko rep3y the tees but is required to provice service
withaut add rional cash payrwent frem the property owners. During the 2018 fiscal year, the D strict
corverted 10.73 prepaid connections to act've connections. There a~e 44.27 prepsid single-“amily
ecliva e17 connertinas remanirg.



UPPER BLUE SANITATICON DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020

Note &:

COMMITMENTS AND CONTIGENCIES (Contirued)
Summit County Fee Credit

The Dserick received ¢ waler rightcecree in 1997 thal conlaired various arovisions and o slipalaLion Uhal
Surmmit Courty coald reopen the decree upon the cccurrence of certain events. In Joly 2015, the D szrict
ertered Inte an 2ereemert granting tac County $1,000,004 in ¢redits towards fuzure Inclusion Focs and
Plart |vestment Fees assessec by the District for Cauaty-saonsorec or supaorted pualic or pablic/private
p-ojects withir Sum it County inexcharge foran agreement “ron the Caunty 1o never exearcise its right ro
reopern the cecree. Tae County wtilized 5528.810i01 Aprl 2016 and has rerraining crecit 0” 5471,190 as of
Decamber 31, 2020Q.

Town af Breckenridge Fee Credit

The D'strict received 3 water right cecree in 1997 that contained various arovisions and 3 stipalztion that
the Taw 1 of Rreckenridge cauld -eapen the cecree upor 11e accurrence of ce-Tain events. InJuly 20118, the
DistricLenleree inlo anagree nenl granking Lhe Tew 1 5970,303 in credils Lowards lulure Inclusion Fees and
Plart Investi et Fees assessed by the District for Tawn-sponsored ar suppa-sed pualic or public/private
projects wLhin U Town in exchange for anagrecment frorm Lhe Town Lo never exercise ils righl Lu -copen
tne decrze. The Taw~ utilized 5500,42% in December 2019 and 1as rerainire credit o $469,571 as ot
December 41, 2020

TABOR Amendment

Article X, &actinn 20 nf the Colorada Constit ation, cnrimrnn y known as the Taxaayer s Rill of Rights (TAROR),
corlains Lax, sacnding, revenue, ave deal I'miladiors which aasply Lo he Slawe of Co crado and all loc:l
Zovernments.

Enterprises, defined as governrez-owned businesses authorized to issL e revenue bonds and receiving | ess
than 1 percent af annual reveate in grants fromnall state and local governments cawibined, are excluded
[ronLhe provisen: of TABOR. The DisLricl's nanagemenl belicves. eMer consul alion wilk legzl counsel,ilis
ir canpliance with the pravsians af TAEQR. However, TABQOR “s complex and sukject to irterpretztion.
Vuny o lac pravisions, incudng inlerprelativn of quolTicalon cs an Crlerprise will recuire jucicicl
irtarpratztion.



UPPER BLUE SANITATICON DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020

Note 6:

LONG TERM DEBT

“he lollowing “s an 2nalysis of changes in long-.erm debl:

Halance Halance Current Intcrest
12/31/2013 Advances Payments 12/31/2020 Partion [xpense
Nptes Payable:
2010 CWRF2JA S 1,188,590 5§ - % 101,074 % 267,516 5 103105 5 22027

The Bistrict Fas one culstand ng le:n wilh Ue Colorada Weler Resaur<es and Power Develeprrenl Aulhor Ly,
11 2010, the District entered into a loan agreement to comr plete the Farmers Korner taci ity expans on. Te
[oan contairs various covenants ard a revende pledge,

Amnng the cnverarts are rate Fia ntenance provisiors, nperations and nraintehanca reserve requiremeants

and provisions against providing free service or capacity to any persan, firm, corpoaration, public agency or
instrumentulity.

“Fe 2010 loan recuires serriannual pavments tarcugh Februzry 2030 with irterest at ar ettective -ate ot

approximately 2 ae-cert, 1he Disteictbas the opt on to repay the loanin whele o< inparz upor i or written
natice.

TFe Disliclhas p edeed e revenue frem e vperalion ane usce of the waslewale: realment facililics and
octher legal y avai able revenue, atter the payment of operatian and rmaintenance expenses at the system, for
Lhe resayment of the cbove Ivans, The loan ag-eemenls conlain -estriclive coveranls ard requiremcents,
includ'ng 3 rate covenznt (See Note 9) and mairtenance of a three-month aperat’'ng reserve “or the 1897 loar

(See Nate 7)., The Distres was in cempliance with e coveqants aad requirenr ents of the loan ag-eements at
Dacember 31, 2020.

A scnedule ot tuzu‘e loar payments is as tellows:

Fiswal Year Principal Intereat Tots |

anil g 103,105 5 2083 &% 1229432
2ani2 105,177 18,7G% 1213432
an2l 107,2¢1 16,051 1213432
ania 103,248 14,434 1213432
2nah 111,648 12,294 1223432
2laC-2050 niC, 847 26,594 LIy N |
Tu.als £ ZS8G67,510 4 12983 5 1177451




UPPER BLUE SANITATICON DISTRICT
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DECEMBER 31, 2020

Note 6:

Note 7;

LONG TERM DEBT {Continuec)

Gperating Lease

I July 2013, he Dislricl ealeree nlo o SCADA sullware and cquipmenl lease sgreerenl wilh Bruwns Hll
Egincering £nd ConLrols, LLC. Tae lease reguiccs 36 mor Lhly pay neils of 51,625 comrrercing December 1,
2013. As this lease is prmarily related to providiag tecaro cgy to allow the engineering fi-m to remozely
mcnitor tae Distrect’s systen anc is not relzted to usetul li*e ot the under yirg assets, t1a D'stricz considers
zhe lease -0 2e an operzt'ng lease ard codes the pavmerts to contracted repairs. A schedule ot fLtare lease
paymeants is as tallows:

Eiscal Year Touwl

s 5 1/ %/4

BENEFIT PLANS
Morney Purchase Pension Plan — Defined Contribution

he District mairtziag an Interral Rovende Cade 3oction 401{:) monay purckase plan fa- all full Zime
enployees. The asset= af zh's plan a2 not reflected in the “nancial staterents because tney are rot =uaj ect
ta aay credtas of the Dist-ict,

“his planis asiqgle emp nyer, defined contribusior pens’nn plan. The Jistret contrihazes 5 sercent of each
parlicipaling cmpluyee's sulury. Tolal conlribadons (ncdudng spp icalion of forfeiluies) weie 558,536,
%57,882, and 553,689, “ar 2020, 2019 ard 2018, respeczively.

Ccvered and -otal payrol for 2020, 2019 and 2018 was $1,170.720, 52,157,610, and 51,007,304,
respectively, Fmployer contributiors vest ar a rate of 20%4 per year of sen/ ce with emplayees fu ly vested
after Fve yedrs.

Begirning in 2021, the Districl conlibules en eddilional 2.5% o” cach ermployed’s sulury inlo Lhe 401 (a)
based .pon their aptianal cantributicn totae D'szrict’s 457 alzn. n 2020, the total employee cortrbutians
were $87,4/4 wih the Dislricl malgaing $23,.98.

I%isTrict centributions far plan members wke leave e viployment befare they are fully vested zre used ra
reduze the District's current pe-iod contribution requi-ement. There is 1o liab™ Tty “or seneits unde-tne alan
beynndthe Distret's matching payrments. Plar pravsions and rontrisution requirements are pstablished and
rmay 3¢ ancnded by e Dsoricl’s Buerd of Dreclors.



UPPER BLUE SANITATICON DISTRICT
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DECEMBER 31, 2020

Note &:

Note 9:

RECONCILIATION OF PRQPRIETARY (GAAP) REVENUES AND EXPENSES TO BUDGETARY REVENUES AND
EXPENDITURES

“he Dislricl prepares ils bucgelanacally. The “ollowing recunci iglion is presenled Lo reconcile Lhe anwal
budgetec -evenues and expenditu-es to the GAAP basis tirarcia statemerts.

Reyerues Expendilures

Aadectary Bisis 3 274787% & 3,692,704
GAAF 2ay's AdjuLstne 1t

Capile Rep ceenel - (757,182

Capilz Cuallay - (9C4,543)

DeulSe-vee Fiincipe - [2C2.573)

Deaac’atlon Expese - 2,676,168
GAAP Basis 4 8,747,855 % 6,597,360

RISK MANAGEMENT

qe Districs is exposed to varous 154 of loss relared 1o Torts, theft of, damage o, and destruction of
assBty; errore d1d ormissions; injuries to employees; and natural cisasters.

e Disl- el s a merrbe: o7 the Culorado Special Dslrics Preperly and Lizbilily Puo (Poul) as ol Decemaer
32,2020.T~e Pool is an organizaticn created by ‘ntergaverimental agreemsart o srovide property, liahility,

public off cials” liability, boi er and mackinery cnd workers comipensalion coverage Lo ils members, Sellled
clains have not exceeced this coverage 'n any ot the past three tiscal years.

“he District pays annual premivms to the Pool fer liablity, property, public cfficia s liability ard workers
rampeasat nn raverzge. Inthe rvent aggregztec Inasesincurrec by the Pool exceed amnuats reroverahle

rorn (cinsurance wonoracls and fuands accarwlaled oy Lhe Pool, Lhe Pool nay require addilioral

purposcs o’ Lhe Pool may be relurned Lo Lhe members oursearl Lo a distribuLion "o mula,



UPPER BLUE SANITATICON DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020

Note 10:

Note 11;

RATE MAINENANCE

Ihe 20LGCalorado Water Resadrees anc Pavwer Bevelapment Autherity loan agreemert requires that Net
Revenucs shal representla sum equal Lo 1L0% ol Lhe amourL necessary Lo pey wher due Lhe prircipa ard
inleresk on e van ard any pariy debl coming due.

Qperatirprevendeas S B331,712
Qthe-revendea 215,781
Caplta <oatrlbuzion: 2 165,620
Tuzal tevenas £747,8E3
Operatirp expezes (6,575,311}
Lesz: Dapreclat o 2 575:’53
Avjiszled ppe-dlirg expelaes (1.893,875)
NatrevetdJe 1.318,980
12tal debtsenare
DD IWRIEFIA 174,947
Reqrired ratbe 1" CY%
N>Frevierare eqrined 135,54/
Excass (def<'7) 172,613

FUTURE USES OF NET POSITION

Threugh the adoplion of he 2021 budgel, Lhe Distric. hos approoriowed 32,771,684 o nel posilicn
zvailzble a1 Decernber 31, 2020 to fund “izcal yezr 2021 uperaticns,

In acdition, the District has set 25°de tfunds as at decamrbe- 31, 2020 to tund tutura p aat ‘'mpraverie nts
taat are anticipated o address sending autriert stancasds. As ‘nrluded in the 2013 Mzster Plan, the
District set asice 57,000,000 0° net posizian eacn year from 2012 thraugh 2020 ta ensure that adecuate
reserves are cvaleble o meel Lthese projecled costs As of 2020, Lhe <apial oullay rescrve sel aside
lolaled $12.000,C00.

As these amourts are irte-nally allacatec, they da nat meet the requirements to be shown as restricted
nekt positian on the 5tatemen: at Ne: Positian.



QTHER SUPFLEMENTARY INFGRMATION



L'FPER BELUE SANITATION DISTRICT

Ereckenrldge, Colorado

SCHEDL'LE OF REVENUES, EXPENDITLIRES AND CHANGES
IN NET POSITION - ELDGET AND ACTUIAL

For the Year Ended December 31, 2020
(Whth Comparative Totaks for the Year Ended December 31, 2019)

REVENLIES
Usar{harges
Inspection | ees
InclLzion | ez
Lre Exterzion | gez
Other Chaiges
Invaztmant Earnings
Plant Inveztmant | e2:
Rental Income

lotal kevenue:

EXPENDITLIRES
Admininstratve
Pzizonnel 5ervicas
Office Acmiretiatior
Leaalanc Other Profezzional
Board Expenzes
InELrance
Buillding Mairitenancs
Emplayee FaLzing
Other Administratve Expenses

latal Ac MmingEtrative

Qperating - lowa Fill

Utilrtie=

Rz pa:

Chemiak are Otre-5.0a &

Blomonitoring

Permits 2 | 22z

Other Operating kxpenzes
laotal O perating - lowa kil

Dperating - 1 armeiz Karnar
Utilitie=
Re pa s
Chemicak anc Other s pplies
Blomaonitoring
Parmits & | 22=

Slcas FaLhra & Lare Applcat o~

Site Mantanrg
Other Operating kxpensas
lotal Operating - 1 armeis Karner

2020

Flmal Vvarlance 2019

B ucizet Actual Pos (Neg) Actual
g 5,000,000 & 5,208,E1% & 118,81% = 5. B35, E48
8,000 5,000 (2,000 /500
/5,000 83,288 B, 2%h 100,148
50,000 82,205 22,205 105,712
24,000 {13,481} (3/.481) 15484
55/,000 152,195 (353.804) L85 S/
2,000,000 2,155,520 155,520 2,332,584
45,000 51,200 2,200 48, 284
£,84%,000 8, /47,855 (101,145} ©,053,55%
2,005,858/ 1,/25,228 240,25¢ 1. /780,580
1/0.500 181,088 (10,558) 155,405
185 500 100,4/% 85,024 172,542
11,000 SR 1,144 5,€00
155,000 131,295 24, /05 144, %4>
20,000 38,822 (1h,B22) 28,3/
1<,000 12,585 =214 14,585
42,500 42,305 194 35,720
2,201,387/ 2,2/0,1L/ 431,220 2,345,255
©5,000 28,55/ 55,343 124,204
120,000 48,702 B1,29E ©h BES
42,000 24,023 20,85/ 205,51/
&,000 1,245 4,055 17,225
£,000 /,52¢ 4/1 /.82
2,000 1,581 1,41% 14,802
2/8.000 102,45/ 174,542 4a5, 282
545,000 408 E1h 145, 18L LS RS
155,000 147,855 17,144 B0, R4 2
455,500 454,854 (2/,354) ash.B//
/,.800 3,211 4,58 5,822
42,500 15,784 12, /1% 15./12
212,000 174,782 40,208 18% 255
24,000 14,851 .02 14,154
20,000 53,/55 0,234 40,541
1,484,800 1,211,042 1/24,/51 1,110,504

Ses the accomparyira Ircepercert Aocitaiz' ke port

WontinLec)

1E



LIFPER ELLYE SANITATION DISTRICT
Ereckenrdge, Colorado

SCHEDLILE OF REVENLUES, EXPENDITLURES AND CHANGES

IN NET POSITION - ELIDGET AND ACTLIAL

For the Year Encled December 31, 2020

(Whh Comparative Totak for the Year Ended December 31, 2019)

(Coritinued)
2020
Flmal Varlarnce 2019
Budget Actual Pos (Neg) Actual

EXPENDITURES {continued)
Qperating - South Blue

Utilitiez 50,000 i/,8/4 12,125 3485/

Repanz 4,500 57 1,517 180

Chemicak are Otreri 09 as 1,000 28/ /13 a¢l

Paimits & | 222 3,800 &/ 2,824 2,825

dnte Montarira £.000 S 11,5¢2) /.122
Other Operating bxpenze: £,000 2,130 5,5/0 -
lotal D perating - South BlLe /3,300 51,84/ 21,453 45,5/%
Qperating - Callection 5ystem

Utilitiez 20,000 12,482 5,518 12,204

Repai: 15%,000 115,225 42,774 127,91/

Ins pection EXpenses 5,000 1,525 2.4/8 B33

Other Operating Expensas 40,000 31,150 E,E40 LB, 545
lotal O perating - Callectior Syztem 224,000 152,344 51,50/ 239,710
Lapital Replacement 4,443,000 /[a/,18L 1,5/5,818 1,094,212
Lapital OLtlay 2,%/5,000 904,548 4,0/0,451 284,950
Debit5ervice

Debit 5ervics Principal ©/,120 101,0/32 |3.443) ©e,082

Interezt Expenze 20,812 24,027 4, /85 24,025
laotal DebtS5ervice 123,942 122,100 E43 113,11/
lotal Expenzes 10,202,420 5,583,704 4,508, /15 5,E11,51=5
Change in Net Pasition - BLeget Base (1,353,430} 3,084,151 4,407,581 4,442,142
TAAP Bazis Adjuztmant:

{Capital Replaceamert - /5/,182 /5/,182 1,094,412

{apital Ortlay - 04,54 ©04,54¢ 384,450

Dzbit 5ervics Principal - 101,0/4 101,0/4 w8082

Dz preciation kxpence - 12,6/5,458) 12,6/5,458) 12,485,451
Nzt GAAP Baz iz Adjustments - (S04, 554 (€04, 554 ($10,40/)
Lhange in Net Pazition - SANP Baz i (1,354,430} 2,180,487 & 3,503,917/ 4,331, /%5
NE POSITION, Beainning 101,108,008 ©E, /75,478
NEI POSITION, Encing S 103,258,498 101,108,008

Fes the accomparyira Ircepercert Aocitoiz' ke port



